
	 


                                                                                                                                                        
                                                                                                                                                        
                                                                                                                                                       

Dear Chancellor,


The taxi and private hire trade in London, and across the country, continues to suffer 
extreme financial hardship, as do many other self-employed people. As we begin to look 
to restart the economy fully, it is vital that those who are self-employed have the 
resources they need to tide them over until they are able to resume regular trading again. 
I wrote to you about this matter earlier this year. This letter provides practical suggestions 
which I hope will have a more positive response.


Many taxi and private hire drivers lease their vehicles or purchase them on finance. While 
they were able to take advantage of six-month payment deferral for motor finance 
agreements over spring and summer 2020, since September many drivers have now 
accumulated significant debt, as payments have been required even while their revenue 
remains suppressed. Many drivers are now at risk of losing their vehicles, as the Financial 
Conduct Authority (FCA) ban on repossessions came to an end on 31 January. This is of 
course not in drivers’ interest, but it is also not in the interest of the lenders, given the 
limited value that repossessed vehicles would bring at auction, and the significant 
uncertainty facing the market at this time.


I understand that the Finance and Leasing Association (FLA) have been in discussion with 
Treasury officials in the Banking and Credit team regarding a proposal to enable the FLA 
to extend full or partial payment deferrals until such a time as drivers have started to 
recoup their lost income. Depending on the progress of the vaccination programme and 
the emergence from lockdown restrictions, this could be in summer 2021. Your officials 
will have the full details of this proposal, but I understand that it would not require 
immediate funding from the Treasury – only that consideration be given to allowing the 
offset of funders’ losses.


I and the undersigned industry leaders urge you to consider this proposal. The taxi and 
private hire trade plays an important role in our transport network and services will be 
necessary as Londoners begin to emerge from lockdown and travel becomes more 
frequent in due course. In London we have also made significant progress in growing the 
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size of our low- and zero-emission fleet, which is at risk of being seriously eroded if 
drivers do not have the financial support needed to see them past these final hurdles.


Transport for London and I will continue to do all we can to support our taxi and private 
hire drivers and other self-employed Londoners, but I would welcome your support in 
ensuring that the trade remains viable.


Yours sincerely, 




Sadiq Khan

Mayor of London  




Steve Garelick

Regional Organiser

GMB Union Professional Drivers Branch


Joerg Hofmann

CEO

LEVC  


Steve McNamara

General Secretary

The Licensed Taxi Drivers Association 
(LTDA)                                                       


Brendan O’Toole

Managing Director

Dynamo Motor Company


 

Steve Wright MBE

Chair

Licensed Private Hire Car Association


